The ASME Auxiliary

	Student Loan 
	Application Guide

	administered by the ASME Auxiliary
	


The ASME Auxiliary Student Loan Fund operates in accordance with Society Policy P-13.2 using the following qualifications and procedures: 
Loan Amounts

The maximum loan amount is $5,000 per student.  Qualified students may accumulate no more than $5,000 in ASME Auxiliary student loans during their full-time undergraduate or graduate studies. The annual and total borrowing limits are set by the ASME Auxiliary.
Loan Interest
ASME Auxiliary loan bears interest at a rate of 4% per annum on the outstanding principal balance, beginning the first of the month immediately following graduation, change or termination of student status.  The loan plus accrued interest is to be paid in thirty-six (36) equal consecutive monthly payments commencing within six (6) months after graduation. The default interest rate is 12%.  There will be no penalty for early loan repayment.
Application Deadline
Applicants must be ASME members or student members majoring in Mechanical Engineering or a closely related program, and submit a completed application to the ASME Auxiliary Student Loan Fund Chair:

Rajan Menon
Chair, ASME Auxiliary Student Loan Fund
3489 Milton St. N
Shoreview, MN 55126
Email: menonrajank@gmail.com
With a copy sent to:

loans@asme.org 
INCOMPLETE  APPLICATIONS WILL NOT BE CONSIDERED OR RETURNED

Eligibility


To be considered for a loan, a student must satisfy the following criteria:

a. Be an ASME Student Member in good standing for at least one year and until your loan is Paid in Full. 
b. Be a U.S. Citizen

c. Be enrolled in full-time academic studies in the U.S   and making satisfactory progress in his or her degree program in Mechanical Engineering, Mechanical Engineering Technology or closely related program.
d. Have a minimum GPA of:
2.20 on a 0 to 4.00 scale
(Undergraduate Students) 
3.20 on a 0 to 4.00 scale
(Graduate Students)
e. Have a demonstrated financial need. 
Evaluation Criteria

If the number of qualified applicants exceeds available funding preference for loans will be given to qualified:

1. Undergraduate:  Upper Division Students (Juniors and Seniors)
2. Graduate:  2nd Year Masters Degree Students
3. Undergraduate:  Lower Division Students
4. Other Students
This is not meant to discourage qualified freshmen, sophomores and graduate students from applying, but indicates that loans are first made to qualified undergraduate, upper-class students.
For evaluation purposes, no distinction is to be made between "academic year" loans and "summer term" loans.
The following guidelines are used to evaluate and rank the applicants: 
· Financial need
· Academic performance
· Participation in ASME activities
· Assessment of risk of default
All monies available for loans in a given year need not be awarded, if the number of qualified applicants is insufficient.
Repayments 
&


Default

The initial monthly payment of the 36-month repayment series is due on the first day of the month, six (6) months after completion of degree requirements for which the loan is granted or termination of full-time enrollment in that degree program.  The loan will bear interest at a rate of 4% per annum on the unpaid principal balance beginning the first of the month immediately following graduation, change or termination of student status.  The loan plus accrued interest is to be paid in thirty-six (36) equal consecutive monthly payments commencing within six (6) months after graduation and repayment must begin. The default interest rate is 12%. If your ASME student membership is in default, the loan shall be automatically due in full.
Extensions

A one-time Graduate Education Extension may be awarded to qualified students who are enrolled in full-time studies towards a Masters or PhD Degree in Mechanical Engineering or Mechanical Engineering Technology.  Loan recipients wishing to request a one-time Graduate Education Extension of repayment should make a written request to the screening committee at least one month prior to the end of the grace period.  The written request should include:




a.
A transcript of previous work completed.




b.
A copy of a letter of acceptance to a graduate school.




c.
A summary of the proposed plan for the graduate studies.




d. 
An estimated date of graduation.




e.
Complete information on any other sources of financial assistance.



f.
Proof of current ASME membership status.



If the request is approved, the loan repayment is postponed without interest until after completion or termination of full-time graduate studies.  At that time, the repayment schedule begins.  There is no additional grace period once a Graduate Education Extension has ended.




Requests for an extension of the loan repayment to begin graduate studies will be evaluated based on the following considerations:




a.
The availability of funds.




b.
The probable success of the applicant.




c.
The need of the applicant.




d.
The appropriateness of the graduate program proposed.




e.
Continued membership in ASME.
Application

Thorough attention should be given to all parts of the application; e.g. personal 
Information
information, including citizenship; financial information; references signatures/names and addresses.  The references must be someone who will be able to provide ASME with your address if you have relocated, i.e., a parent, guardian or relative living in North America.  In the case that the loan application is approved, you and two co-signers will be required to sign a promissory note before receiving the loan funds.  The co-signers must be willing and able to re-pay the loan if you are not able.  The borrower's spouse or another student are not acceptable co-signers. In the event that the applicant is awarded an ASME Auxiliary Student Loan and defaults during the repayment period, the co-signers will be called upon to fulfill the financial obligation to repay this loan in full and on demand.  
Two (2) copies of the completed and signed loan application must be returned along with one (1) current transcript. The transcript must be official and show your GPA plus your current enrollment status.
The written recommendation and signature by the Chair of the Department, the Dean of Engineering or ASME Student Section Advisor is required.

The academic institution and Department Head, Dean of Engineering and ASME Student Section Advisor bear no financial liability under this program and principally attest to the applicant's academic status and performance.

Application Mailing Address:

Rajan Menon
Chair, ASME Auxiliary Student Loan Fund
3489 Milton St. N
Shoreview, MN 55126
Email: menonrajank@gmail.com 

With a copy to:
loans@asme.org 
THE AMERICAN SOCIETY OF MECHANICAL ENGINEERS AUXILIARY, INC.

STUDENT LOAN FUND

APPLICATION FOR STUDENT LOAN

For Qualifications, see Information Sheet

Every question must be answered fully.  Do not answer any question with a check mark.  If the answer is “None” or “Not Applicable”, it should be so stated.  Information supplied will be treated confidentially.  (Keep a copy of this form for your own information.)

TYPE OR NEATLY PRINT
___________________________________________________________________________________

Name _____________________________________________________________________________



Last


First

Middle 

Social Security No.

Grade and Number of ASME membership ________________________________________________
Permanent mailing address (to which mail by be sent when you are out of school) _________________

___________________________________________________________________________________


Street


City

State 


Zip

E-Mail Address  


Date of Birth _______________Place of Birth____________________________________________

Citizen of U.S.A.? ___________If naturalized, where?  ___________________When ____________

___________________________________________________________________________________

Your marital status _______________________Name of spouse_____________________________

Number of children ____________________Ages of children________________________________

How many dependents?  _______________________________________________________________

Is your spouse employed?  _________________________His or her annual income ______________

___________________________________________________________________________________

Name of father__________________________________Occupation_________________________

Name of mother __________________________________Occupation_________________________

Mailing address of both with zip code


Telephone No.  _________________________

___________________________________________________________________________________

___________________________________________________________________________________

___________________________________________________________________________________

Name of College _____________________________Address_______________________________

Your address at college______________________________________________________________





Street

City 

State 

Zip
Telephone

Date you entered college _________________Expect to graduate ___________________________




Month/year




Month/year

Name of Chair of the Department, the Dean of Engineering, or Faculty Advisor of ASME Student Chapter (print or type):____________________________________________________________________________

Address of Chair of the Department, the Dean of Engineering, or Faculty Advisor of ASME Student Chapter (print or type)    ______________________________________________________________________

___________________________________________________________________________________

E-mail of Chair of the Department, the Dean of Engineering, or Faculty Advisor of ASME Student Chapter (print or type) ____________________________________________________________________________

Have your faculty reference send a letter of recommendation on school stationery to the same address as your completed application.

Give name, address, e-mail address, phone number and occupation of two (2) references (someone who will be able to provide ASME with your address if you have relocated, i.e., a parent, guardian or relative living in North America).  Do not use same names as appear under “Recommendation of the Chair of the Department, the Dean of Engineering, or Faculty Advisor of ASME Student Chapter”.  Be certain contact information is correct and complete.  Contact references advising that you used their names and to respond quickly when contacted by the Student Loan Committee.

____________________________________________________________________________________

____________________________________________________________________________________

____________________________________________________________________________________

____________________________________________________________________________________

What is the amount of your present indebtedness to individuals, to government student loans, banks, etc. (attach additional pages, if needed):
$___________________________________________________________________________________

Give amounts and terms of payment______________________________________________________

____________________________________________________________________________________

____________________________________________________________________________________

____________________________________________________________________________________

List real and personal property, if any, owned by you or held in trust for you

____________________________________________________________________________________

__________________________________________________________________________________

Have you served in the Armed Forces?  ___________________________________________________

Are you eligible for Veterans’ Educational Benefits?  _________________________________________

What is the amount you expect to receive?  ________________________________________________

Give a list of employment and part-time work during college years with names and addresses, attach additional pages, if needed:

____________________________________________________________________________________

____________________________________________________________________________________

____________________________________________________________________________________

____________________________________________________________________________________

____________________________________________________________________________________


FINANCIAL STATEMENT



ENTIRE ACADEMIC YEAR

Resources





Expenses

Personal funds





Tuition


$ ______

  a. Savings






Fees


   ______

      1.  From summer work
$ ______


Books & Supplies
   ______

       2.
Other Sources
$______


Housing                             ______

    b.     Trust Income
$______
Household Expenses        ______

    c.      Other personal funds 
$______
Clothing

   ______

From relatives, guardian or friends   



Medical


   ______

    a.
Parents Support
    ______


Organization fees









and dues

   ______

    b.
Loans or advances
    ______


Recreation

   ______

Scholarships






Automobile

   ______

    a.
State tuition

   ______


Transportation

   ______

    b.
State cash

   ______


Insurance

   ______

    c.
Other


   ______


Interest on other loans
   ______

Earnings






Other expenses (explain)   ______

    a.
ROTC


   ______


Total expenses 

$  ______

    b.
Veterans subsistence
   ______

    c.
Cash jobs

   ______


Total resources

$ ______

Amount of loan applied for from the Student Loan Fund of the American Society of Mechanical Engineers Auxiliary, Inc. $ _________________________________________________________

Term and Year for which the loan is requested _________________________________________








Fall / Spring / Summer, Year

In making this application, I have carefully read the Student Loan Fund Information Sheet and Loan Application Form and will be bound by the statement therein.  I have read my answers and do affirm the correctness of every statement.  I promise to use this loan for no purpose other than the necessary expenses of continuing my education in Mechanical Engineering or related graduate or undergraduate program.  I also promise to answer promptly letters relating to the loan, and to keep the Student Loan Fund Chair and ASME Loan Department informed of my correct address and advised of the character of my work and remuneration as long as my indebtedness remains unpaid.  I also affirm that I have prepared the foregoing application and understand that the loan, if granted, is to draw interest at the rate of 4% on the unpaid principal balance beginning the first of the month immediately following graduation, change or termination of student status.  The loan plus accrued interest is to be paid in thirty-six (36) equal consecutive monthly payments commencing within six (6) months after graduation or termination of the course of study, and if it is not repaid in full between six (6) and forty-two (42) months, it will be referred to a collection agency.

One extension may be granted, upon approval of the ASME Auxiliary Student Loan Committee, for completion of graduate studies.

Should this loan application be approved, you and two co-signers will be required to sign a promissory note stating these terms.  The two co-signers will be responsible for repayment of the outstanding principal in the case that you are not able.

Date ___________________________

_________________________________
Name of Applicant, Neatly print or type
_________________________________
Signature of Applicant

Return the completed application to:

Rajan Menon
Chair, ASME Auxiliary Student Loan Fund
3489 Milton St. N
Shoreview, MN 55126

Email: menonrajank@gmail.com 

With a copy to:

loans@asme.org
	Accompanying Documents and Copies  of Application


Please attach ALL of the following documents with your application.
A) Two (2) copies of the Student Loan application and all additional documents.





 FORMCHECKBOX 

B) Official transcript must show GPA plus your current enrollment status.





 FORMCHECKBOX 

C) Recommendation letter of Chair of the Department, the Dean of Engineering, or Faculty Advisor of ASME Student Chapter
 FORMCHECKBOX 

	Send two copies of your application and all forms listed above to:
	

	Rajan Menon
Chair, ASME Auxiliary Student Loan Fund
3489 Milton St. N
Shoreview, MN 55126

Email: menonrajank@gmail.com
With a copy to:

loans@asme.org


	

	
How Did You Learn About The ASME Auxiliary’s Student Loan Program (please check one):

	 FORMCHECKBOX 

	Fellow Student
	
	
	
	
	
	

	 FORMCHECKBOX 

	ASME Website
	 FORMCHECKBOX 

	ASME E-mail Notice
	
	Other (Please specify)
	
	

	 FORMCHECKBOX 

	Faculty Advisor/Dept. Head
	 FORMCHECKBOX 

	College Financial Aid Office
	
	
	
	


================================================================================================================
Funding for ASME Auxiliary Student Loans is provided by The ASME Auxiliary.
Application Check List
 FORMCHECKBOX 
 Check the eligibility requirements in the Application Guide to make sure you qualify.

 FORMCHECKBOX 
 Ask for the Chair of the Department, the Dean of Engineering, or Faculty Advisor of ASME Student Chapter signature and brief recommendation.
 FORMCHECKBOX 
 Review and compile all estimated expenses for the Academic year (Fall 20__ to–Fall 20__) (tuition and fees, room and board, loans, miscellaneous educational expenses, personal expenses, credit cards, etc.). You should base these numbers on anticipated expenses and expenses from past years.

 FORMCHECKBOX 
 Request an Official Transcript from your University (which must include your GPA and enrollment status).

BEFORE YOU SEND IN THE APPLICATION MAKE SURE YOU HAVE;
 FORMCHECKBOX 
 All necessary Signatures; 1) Department Head, 2) References, and 3) You the Applicant
 FORMCHECKBOX 
 All documents to be attached to the Application Form;
 FORMCHECKBOX 
 Two (2) copies of the completed ASME Auxiliary Student Loan Application
 FORMCHECKBOX 
 One (1) Official Transcript from current institution (this may be sent directly from your school to ASME
Appendix I
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